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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH:
GOVERNMENT AUDITING STANDARDS

Board of Trustees
Barefoot Bay Recreation District
Barefoot Bay, Florida

We have audited the financial statements of the governmental activities, the business-type activities, each major
fund and the aggregate remaining fund information of Barefoot Bay Recreation District as of and for the year ended
September 30, 2005, which collectively comprise the Barefoot Bay Recreation District’s basic financial statements,
and have issued our report thereon dated July 28, 2006. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Barefoot Bay Recreation District’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal control over financial reporting. However, we
noted certain matters involving the internal control over financial reporting and its operation that we consider to be
reportable conditions. Reportable conditions involve matters coming to our attention relating to significant
deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could
adversely affect Barefoot Bay Recreation District’s ability to record, process, summarize, and report financial data
consistent with the assertions of management in the financial statements. Reportable conditions are described
below.

Cash Management

The District’s internal control does not provide for the appropriate level of management oversight over key control
functions related to cash management. For example, District personnel did not reconcile the bank accounts during
the entire fiscal year. When the reconciliations were performed subsequent to the fiscal year end, it was discovered
that significant cash transactions were not recorded or were duplicated in the District’s general ledger, resulting in
inaccurate and unreliable financial data. There was no policy in place that required District management to
acknowledge completion of this control procedure. Further, the incorporation of the appropriate level of supervision
and review by District management is made more essential due to the “small shop” environment of the District’s
finance and administrative personnel. This limitation can be offset by increased scrutiny of financial reports by the
District management, and the use of detailed budgets with monthly comparisons of budget versus actual. It should
be clearly understood, however, that changes in management and office personnel or changes in the extent of
participation by management could have a material effect on the internal control structure.
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